
Willy Wonka is an extraordinary innovator of candies. His methods for producing his candies are most secret 

to protect his ideas from appropriation by others. His competitors Fickelgruber, Prodnose and Slugworth stole 

his ideas by sending spies who took jobs in his factory and appeared with products bearing Willy Wonka’s 

ideas on the market.  

As a consequence Willy Wonka disappeared for months to find better ways to protect his ideas. He located a 

tribe of Oompa-Loompas, tiny song-loving people from Loompaland. Willy Wonka persuaded the Oompa-

Loompas to come and work for him in exchange for an unlimited supply of cacao beans. As the Oompa-

Loompas would be living at the factory and without access to the outside world, Willy Wonka did not think 

that any specific non-disclosure agreement should be concluded with them. He was also protected by the fact 

that the Oompa-Loompas had a unique look and therefore competitors were not able to send spies into the 

factory. Besides this Willy Wonka rebuilt his factory underground taking particular care to place the most 

important rooms there. He also applied for a trademark for the name “Wonka” under which name he was 

selling his candies.  

Ten years after he recommenced his operations, Willy Wonka announced a competition for five children to 

visit the factory with one or two family members and get a lifetime’s supply of his candies. The five children, 

who found the golden tickets in the wrapping paper of a Wonka candy bar were given a tour through the 

factory. On this tour imaginative candy products and processes and mechanisms were revealed to them. Willy 

Wonka showed them the keys which he produced to keep the rooms locked. At the door of the last room in 

which all the invention takes place, Willy Wonka remarks that ‘Old Fickelgruber would give his front teeth to 

be allowed inside just for three minutes.’ Then he opens even that door which is marked ‘private - keep out’. 

The children were the first people ever to enter the room other than Willy Wonka himself.   

Few moths after this tour Prodnose comes out with candy that never gets smaller and changes color weekly 

which so far has only been marketed by Willy Wonka under the name Wonka.  

Wonka sues Prodnose for misappropriation of his know-how, injunctive relief to prohibit Prodnose to use this 

know-how. He also requested the destruction of the production machines Prodnose uses for manufacturing the 

products as they are very unique machines. He further requested information on the amount of candies already 

sold by Prodnose using his know-how so that he can later state the amount he claims as damages. He learned 

that one of the children, Mike Teavee, is the nephew of Prodnose, so it is clear that Prodnose learnt about the 

methods for production of these special candies from him after his tour to the factory. Wonka argued that 

Prodnose, knowing the business, should have known that he was not entitled to use any of the information 

which he received from Mike.   

Prodnose’s lawyer disputes this claim and argues that he could use the information Mike gave him because 

Wonka did not take reasonable effort to keep his know-how secret. Besides he had long been bought samples 

of the candies and examined them as to their composition. He also watched Wonka buying in the town all the 

ingredients he uses in his factory, and he listened to the discussions of the Oompa-Loompa parents on 

Sundays in the café downtown, so it was easy to reverse engineer the candies. Further, he markets them under 

a different name as Wonka does, so no one would confuse his products with that of Wonka’s. And finally he 

cannot infringe Wonka’s know-how rights, as he personally was not in Wonka’s factory, so the claim should 

have been brought not against him.  

You are the judge and you must resolve the case. You have one hour to deliver a judgement. Please assume 

that everything had taken place in Hungary.  


